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This paper examines the following question: does the presence of inter-linkages across sectors lead
higher growth rates in the economy? We develop a two sector economy where the output of one sect
is used as input in the other sector. The equilibrium growth rates in this economy depend only on the
aggregate time spent in work and not on the allocation of labour between the two sectors. We compat
these growth rates to those obtained in a one-sector economy without inter-linkages. We find that ther
exist a range of feasible parameter values for which the growth rates axe higher in the economy witl
inter-linked sectors. Finally we illustrate our results by choosing a set of numerical values for the
parameters.
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