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This paper studies the relationship between international trade and output fluctuations. We find
evidence that the business cycles of countries that are more open to international trade are more like
to be synchronized with the business cycles of their major trading partners. A detailed study of the
South Korean case shows that while business cycles are related to openness, the diversification
export destinations seems to weaken these links. We fnd no relationship between openness and outy
volatility.
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